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PHILIPPINE DEPOSIT INSURANCE CORPORATION

MAKATI, METIRO MANILA

March 31, 1988 |

| Her Excellency
! President Corazon C. Aquino
" Malacanang, Manila K

‘ Dear Madam:

| I'have the honor to submit this Annual Report of the

| i Philippine Deposit Insurance Corporation (PDIC) for the year
e 1987, pursuant to the provisions of Section 15 of Republic
Act No. 3591, as amended.

Very truly yours,

EUGENIO NIERRAS, JR.
‘ Acting President
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PPINE DEPOSIT INSURANCE CORPORATION

MAKATI, METRO MANILA

!

1 ! March 31, 1988
- |

Honorable Jovito R. Salonga

President, Senate of the Philippines -

Congress of the Philippines
Manila °

Dear Sir: l
| have the honor to submit this Annual Report of the
Philippine Deposrc Insurance Corporation (PDIC) for the year

1987, pursuant to the provisions of Section 15 of Republic
Act Nq. 3591, as amended.

Very truly yours,

EUGENIO NIERRAS, JR.
Acting President :
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PHILIPPINE DEPOSIT INSURANCE CORPORATION

MATATI, METRO MANILA

-

A March 31, 1988

{ Honorable Ramon V. Mitra, Jr.
al Speaker of the House of Representatives
L Congress of the Philippines
[ Quezon City

Dear Sir:

i have the honor to submit this Annual Report of the
Philippine Deposit Insurance Corporation (PDIC) for the year
1987, pursuant to the provisions of Section 15 of Republic
Act No. 3597, as amended.

|
I / Very truly yours,

EUGENIO NIERRAS, |R. f
Acting President l
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- The. year 1987 was another
banner year., ln the operations
of the Phlhppme Deposit
Insurance Corporat;on Total
payment of" lnsured deposits
in that year amounted to
P642 .00 million, to 156,101
depositors;in 91 closed banks

This payment;was second only '

mg to P] 21’8‘.00 million.
Moreover, the Corporatlon
realized a net income of P5.19
million durmg the year.

The Central Bank of the
Philippines ¢ closed twenty-
nine (29) bankmg institutions
duringthe past year. This com-
pares with the twenty-five (25)
rural bank; closures in 1986.
The estlmated deposit li-
abilities of the closed banks in
1987 amounted to P2,142.32
million, One1(1) unlversal

‘bank together 'with a medium-

sized development bank was
closed during the year. All
these closures put a heavy
pressure of the resources of
the Corpor'ation

Pursuant to R.A. No. 3591,
as amended,\the Corperation
disbursed a total of P2 ,490.68

i
|
“l

I

million in 219 banks which
were clased from 1970 to_ .

1.1987. Over 993,000 individual
“depositors had been extended

insurance protection.
As of December 31, 1987,
there were 994 member banks

.covered by PDIC deposit in-

surance.
Based on latest statistics,

- 'total deposits held by the
- banking system amounted to,
P179.73 billion. About 33 per--

cent or P59.89 billion was
protected by the P40,000
maximum insurance for each
depositor, The total number
of accounts reached 18.01 mil-
lion. Of this number, 96 per-
cent had balances not ex-
ceeding P40,000.

Through consultation with
the monetary authorities, the
PDIC was able to obtain a cred-
it line of P1.02 billion from
the Central Bank for the pay-
off operations of closed banks
during the year. In addition,
authority was secured to de-
putize some examiners of the
Central Bank to render
seryices in connection with
the payment of insured de-
posits in The Manila Banking

rrrms THE PRESIDENT'S REPORT

Corporation and PISO De-
velopment Bank.

To assist parents of school-
children in solving their
enroliment problems in June
1987, it was decided that
PDlC undertake an accelerated
payoff operation. ThlS entailed

-an initial payment 'of P10,000

per depositor, even prior to
the completion of ‘the reports
covering the deposit liabilities
of the closed banks. This pay-
off was conducted for both
depositors of PISO Develop-
ment Bank and The Manila
Banking Corporation.

The Corporation collected
a total of P140.66 million in
assessment fees during 1987 —
P138.57 million as regular
assessment for the year and
P2.09 million representing
assessment deficiencies for
previous years.

The programs for 1988 will
be heavily influenced by the
outcome of the various pro-
posais in Congress, particular-
ly the increase in insurance
coverage,increase in assessment
rate of member banks, addi-
tional PDIC capitalization, and

!
l
!
|
|
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he changesin the composltlon !
f the Board of" Dlrectors of ;
he Corporation. ' ' {"
Operationally, ;he program
or 1988 will cover the servrc—
1g of all the remammg banks
losed in 1987 .1t s antlcrpated
hat the number of ﬂnanmal
1stitutions that may- be closed |
11588 would declinein vrew of
he i rmprovmg economlc: condl-
ions in the country. More-
ver, it is not expected that a
ig commercral bank would
re closed durmg the year ,
The PDIC has been’ under-
aking liquidation, actrvrlu
ies in six (6) rural banks‘smce
981 pursuant to M.B; Resolu-
lon No. 459 dated March 13,
981. However, due to numer-
us bank closures and thle
jassive man power requxre- ‘
1ents for the payoff, the
'DIC Board of D|rectors‘
ecided to return to the]
.entral Bank the responsr—
ility for the lquIdatlon!of
1ese rural banks. Thls w‘as
pproved by the Monetary ‘
oard under Resolution No.
113 dated November. 6, ‘W987
For the past severa] iyears,
he Corporation has glven

{

S
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| |
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| emphasis‘to the program of

improving systems and pro-
cedures and training of person-
nel to achieve maximum ef-
ficiency. An improved and
simplified accounting system
was recently implemented.
The Corporation likewise has
organized and conducted
various trainjng programs
desrgned to upgrade employ-
ees’ skill and ‘performance and
boost morale. Courses on elec-
tronic data processing and
signature verification were
conducted during the year
with over fifty (50) employees
benefiting from the training.
The Corporation also sent
employees to seminars and
conferences conducted by
other government agencijes.
The aggregate assets of the
Corporation reached a level of
P4.,455 .88 million at the end
of 1987. This represented an
improvement of 16 percent
over the previous year’s level.
Net income registered P5.19
million for the year, an in-
crease of about 37 percent
from the level in 1986. In view
of the increased payoff opera-
tions, expenses for personal

T j'l‘lff“"‘ FHITT L

A SRR

L R
3= m#

services amounted to P11,16
million. Travel.expenditures
increased to P2.73 million
from P0.96 million in 1986.
However, total expenses con-
tracted by P8.68 million to
amount to P157.93 million for
the entire year. Outstanding
balances of borrowings from
the Central Bank increased
from P920.00 million in 1986
to P1,540.00 million in 1987.

With congressional support
and the continued cooperation
of the monetary authorities,
PDIC looks forward to an
improved financial condition
and a more efficient operation
for the year 1988.

Acting President

i
L

EUGENIO NIERRAS, JR.
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The number of. ofﬂcels in.
1e Philippine bankmg system
eclined in 1987 dequtf!: the
pening of some bankmg units
| over the country Addi--
onally, the bank;ng mdustry
iffered reverses in 1987

total of 29 banks was closed
¢ the Central Bank., Among
iese were The Mamla'm'l %
anking Corporatjon and

SO Development Bank to-
ither with their branches in
etro Manilaand the,| prc?v-
ces, The Manila Banklng
yrporation was the flrst.
riversal bank closed by. the
:ntral Bank. It had 72fbank|ng
fices, 40 of which werelin

2tro Mamla and 32 m the

f PO AEMBER
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provinces. Also closed were
two (2) stock SLAs (Mayon
Savings and Loan Bank, Inc.
and Matatag SLA, Inc.) and 25
rural banks.

The merger of Talisay Public
SLA, Inc. with the Rural Bank
of Mactan, Inc. and the Rural
Bank of Cordova, Inc. was
consumated in the early part
of 1987. In this merger,
Talisay SLA retained its cor-
porate name. Other mergers
reported to PDIC were those
of Country Development
Bank with Planters Develop-
ment Bank,on March 17,1986;
and Community. Rural Bank
of Quezon City, Inc. with

P

A T T R R e R T

Premiere Development Bank,
on August 16, 1986. The
conversion of Asian Savings
Bank from a stock SLA into
a full-pledged savings and
mortgage bank likewise occur-
red in 1987, «

As of the end of the year,
PDIC member banks stood at
994, comprising of 29 com-
mercial banks, 8 savings and
mortgage banks, 42 private

development banks, 62 stock

SLAs, 850 rural banks, and

3 specialized government
banks. These banks had a net-
work of 2,559 branches com-

' pared to 2 ,590 at the end of

1986,

'REPORT

L 1987
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On September 30, 1987,
some 649 reporting banks of
the Phllppme banking system
held deposrts amountlng 1o
P179.73 bl”lOn 'About 33
percent or P59 89 billion.of
these deposn:s was protected
by the P40,000 maximum
msurance for each depositor.
The total number of accounts
reached. 18, O ; mllhon at the

v
|
i,
|

“end of the: perlod Of this,

17.38 mllllon or 96 percent
had balances not exceeding "
P40,000. |1}

The Corpo‘ration’s exposure
or potential habllltles on
deposits by type of bank is
shown in the'next table".

i
|
|
X

‘]‘
X
e
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|

The Corporatlon faced
formldable)challenges in 1987
when 29 banks were closed by

Two (2) of the closed banis
were the biggest in their
respective industry classifi-
cation — PISO Development
Bank (closed [February 4,
1987) and Ihe Manila Banﬂg_
Corporatmn (closed May
5, 1987}, w1th estimated

deposnts respectlveiy of
?20%%7 mlllron and:-R1LANS 21
million., The Other banks closed
were two (2) Istock SLAs and
25 rural banks with estimated
aggregate deposrts of P30.85
million, ” ‘

Starting th‘e middle of June

FL:'B“‘” &
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1987, the Corporation em-
barked on an accelerated pay-
off operation in both Manila-
bank and PISO Development
Banlk. This consisted in the
payments for insured deposits
of the first P10,000 for each
depositor of the total P40,000
covered by PDIC insurance. *

This accelerated payoff opera- .

tion was designed to help the
parents meet the educational
expenses of their children.
PDIC again availed of the
services of bank examiners
from the Central Bank of the
Philippines to assist in its
payoff operation,
Byftherendiof thetyear,
19§84 3. depositsrsiof. Manila-

N
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iguidation of Six Rural Banks

The Corporation hz;s been
ndertaking liquidation activi-
es in six rural banks singe
981 pursuant to M. B. Reso—
ition No. 459 dated March
3, 1981. The. rural banks in-
)lved are: !f
1. Obando (Bulacan) Rural
Bank, Inc. 1 \1

2. Rural Bank of Lucena
(Quezon), Inc. ' |

3. Rural Bank of Natividad
(Pangasinan), Inc," |"

4. Rural Bank of Tuguega-

rao (Cagayan), Inc. |

5. Rural Bank of Vl“aSlS

(Pangasinan), Inc.i' |

6. Tayug (Pangasman) i

Rural Bank, Inc. ;‘ ‘
"The Corporatlon has been
sle to collect some of it e |
ngoutstanding loan accounts
f these rural banks, com‘iuct
1e appraisal of assets required,
1d dispose of certain assets.

‘ ANNUAL
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in the two (2) stock SLAs

and 25 rural banks closed
during the year, although

it paid an.additional P92 .47
million for the insured deposits
of 89 banks closed in 1986
and prior years. All these
payments are summarized
below.

However, due to recent
bank closings and the large
manpower requirement of the
payoff operation, the PDIC
Board of Directors decided to
return to the Central Bank the
responsibility for the liquida-
tion of the banks concerned.
Under Resolution No. 1113
dated November 6, 1987, the
Monetary Board approved the
return of the rural banks to
the Central Bank.

T TON A

SRS U R

Pursuant to its major res-
ponsibility under R.A. No.
3591, as amended, the Corpo-
rat|on has dlsbursed a total of
P 2.49 billion for the insured’
deposits in 219 banks closed -
from 1970 to 1987. The |
promptness with which PDIC
was able to satisfy the claims
of some 993,000 depOSItors
underscored its role in helping
promote stability in the
banking system.

LTIVITIES

PDIC Claims for Subrogated
Deposits in Banks Under
Liguidation

The exposure of the PDIC
for the insured deposits in
closed banks may be recovered
when the banks are liquidated.
During 1987, the Corporation
filed claims for the recovery of
subrogated deposits aggregating
P4271.86 million in the
following closed banks under
liquidation.




.

Claims st;ll pending with
PDIC for the payment of in-
sured. deposn‘,s in the above
closed banks totalled P32.85
million. Sl{nge these claims
were filed}by depositors
befare the p[escrlptive periods,
PDIC.may, be liable for pay-
ment of the same According-
ly, PDIC a‘y be filing addi-
tional clax 5 -against the closed

banks for fche recovery of
..these payants

A numbex of personnel of
the Assessment and Examina-
tion Department were assigned
to assist in'the payoff opera-
tion during, \1987 This con-
strained the}examlnatlon work
of the department in view of

b
Aidihs ﬂgg‘wﬁ’l’ ’
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-P138.57 million regular

the more urgent payoff opera-
tion undertaken by the
Corporation.

Of the 126 certified state-
ments of selected commercial
banks, savings banks and other -
banks scheduled for field
verification in 1987, only 48
were accomplished. However,
1,102 statements were verified
in desk audit work out of
1,500 planned for the year.
Total assessments collected
during the year amounted to
P140.66 million,consisting of

assessment for 1987 and
P2.09 million assessment
deficiencies for previous
years. Dialogues and discus-
sions with bank officers were
conducted to verify audit
findings and resolve assess-
ment problems. Such meetings
have proven to be mutually
beneficial leading to a more |
harmonious relation and closer
coordination between the
Corporation and the member

banks, !
As a result of closer coordi- f
nation between the Central
Bank and the PDIC in moni-
toring the operations of banks,
directors and officers of a
stock SLA were fined by the
Corporation pursuant to
Section 16(f) of the Charter
for engaging in unsound or
questionable transactians. |
The Corporation evaluated |
the request of Talisay SLA for
a written consent to merge
with Rural Bank of Mactan
and Rural Bank of Cordova
which was submitted in com- ‘
pliance with the provision of
Section 16(c) of the PDIC
Charter. A written consent
to such merger was issued by

the Corporation.

E%&lﬁ%&%ﬁﬁ

Successive payoff operations
during the year in many closed
banks including one com-
mercial bank exposed many
problems in the determination
afid payment of insured
deposit. These problems were
due either to the absence,
incompleteness or lrregularxty
of bank records, or to the
insufficiency of proofs pre-

sented by claimants to establish’

the validity of their claims.
Among the sngnlﬂcant issues
resolved were: |

* Whether or not the loan
collections which were
temporarily credited to the
savings deposits of
depositor-borrowers are
deposits within the con-
templation of R.A. 3591,
as amended.

» Payment of deposit liabili-
ties of a closed bank inspite
of its unsettled obligation
with PDIC.

e Cutoff date for PDIC pur-
poses of deposit liabilities
in Rural Bank of Guina-
yangan (Quezon), Inc.

* Payment of insured deposits
to a depositor who has
reached the age of majority
pending guardianship pro-
ceedings.

* Judgment debt against
Rural Bank of Tayug
(Pangasinan), Inc.

* Insurability of a government
trust fund maintained under
a demand deposit account
with PVB-Naga Branch.

e Insurability of government
deposits.

+ Non-insurability of Manila-

PHILIPPINE DEPOSIT INSURANCE CORPORATION
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bank S Trust lnvestment
Program and Short ‘Term
Investment Certlﬂlcate
» Setoff of forelgn currency
" deposits agamst“oans
with Banco Frlrprqno
e ‘Offset of- deposrt5|agamst
unmatured Ioans‘;\ylth
Manilabank] Ormoc Branch.

® lnsurabrllty of degbsrts
‘made after cutoﬁf date.

e Ownership of numbered

deposit accounts,. | ;

¢ |[TF accounts malntalned

for the benefit of, person/s
indicated on the records for
whom the deposrts‘rlghtful-
fy pertain pursuant to

- Section 3(g) of R.A. 3591,

* Submission of PCGG clear-
ance and/or authonty
allowing a sequestered
corporation to receive
payment of its msured
deposits.

e Separate insurance payment
for a different “and/or"
deposit comblnatlon

» Servicing of reglstered and
unregistered Bearerl CTDs

-~ issued by Manrlabank

» Unrecorded deposrts in
Rural Bank of Sta Cruz
(Laguna), Inc.

' Assignment of deposnts
after bank closure.''

* lInsurability of escheated
deposits ordered rea‘ctlvated
by the Bureau of Treasury.

. Insurablhty of accr ed

~ interests on time depOSIts

. Garmsnment/assugnment of
deposits to BIR. ;‘

As regards non- pa)‘/off
matrers, the Assessment and
Examlnatlon Department
sought legal advice on the ter-
nination of the rnsured .status
of fourteen (14) rural 'banks
which were delinquent in the

payment of their assessment
premiums.

The Legal Department
handled twenty=six (26) civil
cases in various courts involy-
ing complex issues of facts and
law. Twenty-three (23) cases
are still pending as of year’s end
while three (3) cases have been

i ﬁmmtcmzammwwmmmmu ﬁmmmﬂﬁﬂ i E"’fi“ﬂ’.ﬁff;

!

terminated after a compromise
agreement with the parties. As
mandated by law, PDIC law-
yers collaborate w1th those of
the Office of the Government
Corporate Counsel in the
handling of cases in various
courts.

OTHER DEVELOPMENTS

ALPROPOSALS FOR PDIC
REVITALIZATION

The inter-agency ad hoc
committee which was created
by the Board of Directors on
December 4, 1986 has com-
pleted its work and submitted
its proposals on March 26,
1987, designed to reorganize

i the PDlCrand strengthen its

financial structure. Among the
recommendations were:

» Corporate Structure

The composition of the
board of directors shall be
increased to five members,
three of whom must come
from the private sector to be
appointed by the President for
a term of six years. The
Secretary of Finance and the
Governor of the Central Bank
shall be ex- officio members,
with the former acting as the
chairman of the board.

One of the appointive
members shall serve as
President of the Corporation
on a full-time basis for a term |
of six years. ’

The members of the board
shall be ineligible during their
tenure and for one year there-
after to hold office or empioy-
ment in an insured bank.
» Corporate Functions

a. The power of the Corpo- |

ration under Section 8 to
make examination of banks
shall be exercised whenever
deemed necessary by manage-
ment, as when a bank is re-
portedly engaged in unsafe
or unsound banking practices.
The Corporation shall also be
authorized to institute actions 1
against an insured bank which
is unable to correct its unsafe j
or unsound banking practice |
within 60 days or such shorter !
period of time as the Central !
Bank of the Philippines may {/
determine.
b. The authority granted to
the Corporation under Section
12(c) to make loans to, or
purchase the assets of or make
deposits in, an insured bank
shall not be limited to the
purpose of preventing bank
closures but should also be ,
exercised under the following
circumstances:
1) If such action will
restore a closed in-
sured bank to normal
operations; and
2) If, when severe finan-
cial conditions exist
which threaten the
stability of a number of
banks, such action is
necessary to lessen the
risk to the Corporation
posed by an insured
bank under such threat

ANNUAL % PHILIPPINE DEPOSIT INSUF‘ANCE CORPORATION
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» Payoff Functlons
a. Bearer, certlﬁcates of
deposits, numbered or coded

deposit accounts "or such de-
posit- mstruments which do
not bear the‘name( ;) of the
depositor(s)] must be registered
in the booksl,o{flthe issuing or -
I ‘he Corpora- -
tion shall natibe obliged to.

pay the holderfof such ac-

" . counts who falled to comply

with this reqUIrement of regis-
tration. . ]

b. AII payments by the Cor-
poration of. the insured depos-
its in closed banks partake

of the nature of publ[c funds
and accordlngly must be ‘
considered as preferred credit
in the order of preference,
classified SImllarIy as accrued
taxes and accrued wages.

c. Payoffshall be intensified
by hiring additional employees
particularly Certified Public
Accountants |

. Assessment Powers and

Functlons

‘a. The maxnmum assess-
ment rate whlch the Corpora-
tion charges member banks for
deposit lnsurance shall be
increased from 1/12to 1/5
of one percent per annum and
the minimum semi-annual
assessment due from an
insured bank slhall be raised to
P500. o

b. The coverage of assess-
able deposits under Section
3(f) of the PDIC Law shall
be expanded to include the
liabilities of the bank for
cashier’s, manager 's and other
officer’s checks demand
drafts; telegraphlc transfers:
and.other payment orders
deemed payable,

-~

|
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c. The assessment rate shall
be applled to the gross assess-
‘ment:base without any exclu-
s;ons or deductions.

. Interest shall be charged
on. all unpaid assessments
computed from the date such

‘ assessments become due and
) payable.

B. PENDIN(: LEGISLATIONS

ON DEPOSIT INSURANCE

Following the rash of bank-

_ closures that hit the country

over the past years, bills have
been filed in both houses of
Congress seeking to amend
certajn provisions of the PDIC
Law in order to make the Cor-
poration more effective in
protecting bank depositors.

In the House of Representa-
tives, bills filed by Rep. Ma.
Consuelo Puyat-Reyes and
Rep. Mario Serra Ty would
raise PDIC’s coverage of
deposits from the present
P40,000 to P80,000 per de-
posrtor Reyes' blll also sought
the increase in the Corpora-
tion’s permanent insurance
fund to P5 billion.

Another bill that would simi-
larly 'increase the insurance
coverage was filed in the
Senate by Senator Neptali
Gonzales. This bill would
increase the coverage 1o
P75,000 for each depositor.
The Senate committec on
banks, financial institutions
and currencies chaired by
Senator Alberto G. Romulo
has already initiated discussion
of the Senate measure. In
addijtion, the Committee is
considering the following
recommendations:

e Increase in the PDIC’s
capitalization or permanent
insurance fund;

i

il H}U 5 ik b

e Conversion of PDIC’s loan
obligation with the Central
Bank into government

equity; and | - !

. DepOSIt insurance to cover

on a “per account' basis in

lieu of “‘per deposrtor

Still another billi lthat would
protect the interests of deposi-
tors with accounts in excess of
the msured maximum was

~filed in the House by Rep.
Carmencita Reyes. The bill

would give depositors the first
option to claim the maximum

refund of deposits allowable

under the PDIC coverage, to
convert the excess of his
deposit into preferred voting
shares, or to convert his
total deposits into preferred
voting shares.

C.IMPLEMENTATION OF

"’L!E MNEW ACCOUNTING

YSTEM

The impiementation of a
new accounting procedure
involving the use of special
books of accounts was nearly
completed in 1987, with the
following features fully in
place:

« The use of a newly designed

disbursement.voucher
delineating specific respon-
sibilities for its preparation,
verification, recommenda-
tion, and approval;

» Delineation of signing
authority for certain
amounts of disbursements,
pursuant to the amended

by-laws;

. lmplementation of detailed

procedures on the posting
of transactions to the
subsidiary ledgers;

e The use of summary reports

duly approved by manage-
ment.

PHILIPPINE DEPOSIT INSURANCE CORPORATION
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Personne! Actlong 1‘;
The Corporatlon lspued
twelve (12) regular]appolnt-
ments and. 73 casual- appomt-
ments during 198]wbu1|dmg
up the total PDlC work force
to.220 at the'close; oﬁ the year.
This number lslexclus;ye of - |
~ the three’ membersv ithe - - |
‘Board of ‘Djrector ma,n[qi‘ﬁfteen }
- Commission on‘ Audlt| person- %

- nel assrgned to the qupora-
tion. :

. The greater numberuof the -
PDlC personnel are, a§5|gned as
follows: a). qumdatloq & 8
Receivership Department —30, | -

b) Assessment. & Exammatlon
Department — 22, c) t‘\dmlms-
trative Department i

d) Treasury and e) chountmg: “
departments =13 each .

During the year, the Board
approved the detail to the
Corporation of.a Central Bank
doctor to take the place of the
Corporate physman who re-
tired from the goverpment
service. At the same ! itime, it

~also approved the a55|gnment to | .
PDIC of the CBP Coordmatmg -
Assistant of the! Electromc
Data Processing’ Cente:ar to
assist the Corporatlon Hn
setting up its own computer
system and training, personnel

Meanwhile, the resngnatlon
of Acting PDlC Presndent

” Eugenio Nierras, Jr h s been and performaice. the program. They will con-
accepted by PFESIdeﬂt ‘Aquino From April 22 to June 11, stitute the core group in the
on September 18, 1987. How- 1987, the Corporation con- PDIC’s computerization
ever, up to, the close of the ducted in-house training on program.
year, no new aPPOIntee has Systems and Programming Earlier, the Corporation
been designated by the Development of various had nominated the Super-
President, ‘ computer applications, in vising Accounts Officer to
Employee Development cooperation with the Central attend a seminar-workshop
The Corporation has always Bank’'s EDPC. Eleven (11) on Certificate of Settlement
encouraged the holdmg of employees, chosen beforehand and Balances heid March
training programs at ail levels by means of a competitive 2-4, 1987 at the State Ac-
to upgrade employee skills examination, participated in

!
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countlng angli Audltmg Center
of the Comm:ssnon on Audlt

The. course 'was, deSIgned to.

‘lmprove thefknowledge and

- awareness of 1partlcxpants on

- the audlt pr cess and manage-

- ment accountaplll‘;y or res-
ponslblllty
,funds an(i’!p[cgperty

for government

" The Col’p ration also com- "

pleted a.Twe -day crash tralmng |
rogram orﬂ@gnature Verifica--

tion for Claqm Agents and
other, suppo|r|t personnel
who were fto be fielded for the
current. payeff operations in
the closed: banks. The course

was held; wo‘vember 17-18,.

11987 and‘ Ml(as conducted by

the’ PC Crlme Laboratory
Serviges. . |

Some 75 new employees
of the Corporatlon underwent
orientation. semmars designed
to acquamt‘them with the
duties and. responsnb;lmes
of their JObS and familiarize
them with the Corporation’s

) ooals and programs Most of

the new recrunts were assigned

to the quU}datlon Depart-

ment whlch ‘needed manpower .
- support fo lpayoff

In- addmon ‘the Corpora-
tion sent: representatlves to -
meetings co ducted by the
Training Coordmatlon Com-
mittee of; the Civil Service

—Commlssmn whxch reviews

and evaluates government
training programs and to
meetings of the Compensation

Commltteelpf the Financial

‘ Instltutlons Sector which

studies aqd reviews employees
compensation and benefits.

Emplqyee Benefits and
Programs . -

 The fol\lQEw‘ing benefits and

- inceptives were granted to
! employees of the Corpora-
. tlon ‘during the year:

o’ Grant of anniversary cash

- gift of P600 each to PDIC
~officers and employees

- including COA personnel

" assigned to the Corporation;

., Grant of a Christmas bonus

" equivalent to one month

" salary and a cash gift of

- P1,000 to each officer and
"~ employee of the Corpora-
tion and COA personnel;

e - Grant of P2,000 medical

allowance to PDIC officers
and employees including
~ COA personnel, pursuant
"+ to' Executive Order No.
147 dated March 3, 1987,

e Increase in the daily meal

allowance of PD{C person-
nel from P10 te P15 effec-
tive March 1, 1987;

e Creation of 2 Housing Fund

to be administered by the
PDIC Provident Fund;

e Merit increases for 14 em-

ployees who were nom-

. inated in 1986 under the
PDIC Merit Increase Award
System;

-+ Additional cost-of-iiving |

. allowances of PDIC person-
nel for the period June 16,

1984 to May 31, 1985,
pursuant to Executive
‘Order No. 985 dated
September 18, 1984;

Also implemented during
the year were the following:
e Yearly one-step salary

adjustments of 38 PDIC

officers and employees; -
e Two-step salary increase
equivalentto 10 percent of

basic salary of PDIC officers.

and employees effective
January 1, 1987, pursuant
to Executive Order No. 31

dated July 23, 1986;

» Ten percent or two-step
salary increase of PDIC
officers and employees
effective March 1, 1987
pursuant to Memorandum
Order No. 87 of the Office
of the President dated
June 1, 1987;

e Tn-step readjustments in
the one-step salary adjust-
ment of 35 employees.

e [ntegration of the stabiliza-

tion allowance into the

basic salary of PDIC officers
and employees granted

under Resolution No. 72

dated July 5, 1984 and

Resolution No. 2 dated

February 11, 1986, in

implementation of Execu-

tive Order No. 957-A and

No. 1000; and

* Fixing of the salaries of
casual employees on a
monthly basis.

A female employee of the
Management Services Office
was commended by the PDIC
Board of Directors led by
Central Bank Governor Jose B.
Fernandez, Jr. for exemplary
service as claim agent and for

‘her vigilance in protecting the

interest of the Corporation.

She was cited for coura-
geously exposing anomalous
fund transfers in a closed bank
and for fearlessly preventing
the payment of spurious
claims for deposit insurance
involving millions of pesos
despite threats to her life.

In an appropriate cere-
mony, the employee received
a plaque of commendation
and cash award from Acting
President Eugenio Nierras, Jr.
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. tion frgm the;

. Increase m ‘Assessment

The mcreased coverage
would necessarlly require an -
incremental, arnount in the
permanent:jnsurance fund.
The Congressjonal proposal to
increase the, assessment rate
from 1/12 of one percent to
1/5 of one, percent of deposit
llabllltles ‘willibe a good source

~ for this addltlonal funding.

. Increase ln PDIC
Capltallzatlon

The Corporatlon is propos-
ing an mcreasp i its capitaliza-
jpresent P2 brl-
lion. The Corporatlcn s
deposrt insurance’ fund avail-
able for depOSIt insurance
amounted to \P2 58 billion at
the end of 1987 This amount
is very. small YJ en compared
with the P59, .89 billion esti-
mated PDIC rlsk exposure.
PDIC's capltallzatlon was last
raised In 1985 by virtue of
P.D. 1985,,from P20 million -
to P2 bllllon -

. Whlle contlnumg the cur-
rent payoﬁc opearatlons in

Manilabank and other closed
banks 'the Corporatlon will also

‘ devote its effort to banks

closed in 198‘7 Verlﬂcatlon
of deposit;and loan records
and. consolldatlon of accounts
will be made preparatory to
payoff.
e The new accountmg system
will further s'ee refinement and
|mplementatron to achieve
correctness ra‘nd reliability
of all transactlons and to make
the system, ap effective too} of
internal cont’rol The Manage-
ment Services Office will be
monitoring its implementation
to ensure strict compliance
|

thereto. - |
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"« Still on procedures, field
lnspectlon of closed banks
paying off insured deposits
will be undertaken and changes
introduced to improve con-
trols in the handling, account-

(ing,. recording and reporting
of ‘payoff funds.

More intensified in-house

: tralnlng programs for person-
el involved in payoff will
be organ|7ed to equip them
with the technical knowledge
required in their jobs.
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o Improvement of employee
welfare benefits will be con-
tinuously reviewed to boost
-morale and productiveness,

.» The Corporation is also set
“to implement an efficient data

processing system to process
the increasing volume of data
and to produce all statistical

reparts. With computerization,

the time lag between the
collection of data and publica-
tion and/or release of statistical
reports will be reduced




FINANCIAL HIGHLIGHTS Fetmsmes s

(Peso amounts m thousands;

I

Losses i o 557,299

R

R R
,,m|. i y
RESULT-SVAVQE‘ lERATI_ONS
I M." U
e
Cowh December 31, December 31, Increase/(Decrease)
. 1987 1986 - Amount Percent
., Total Income,/| ';ﬁ _ P 189,125 P 194,851 (P 5,726) * ( 2.9)
“Total Expenses - 157,933 166,608 ( ~ 8,675) (5.2)
.Operating lncome Before
~ Provision fon Losses - 31,182 28,243 2,949 104
- Less: Provision for - Losses 26,000 24 444 1,556 6.4
S Net lnCOme i it B 5,182 P 3,799 P 1,393 36.7
» FlNANCIAL CONDITION o
Total Assets ”“‘é “ - P4,455 880 P3,841,381 P614,499 16.0
Current Asset51 942 620 855,329 87,291 10.2
Long- Term lnvestments 32,800 69,270 ( 36,470) (52.6)
Assets Acquwed in Bank ‘
Assnstance & Deposit
Subrogatlon Transaction 2,415,383 1,830,353 585,030 31.9
Property and. Equ;pment 3,288 3473 ( 215) ( 6.2)
Other Assets 1,061,818 1,082,956 ( 21,137) ( 2.0)
Total Llabllltles and Deposnt
insurance Fund P 4835 880 P3.8471,381 P614,499 16.0
Total Liabilities P d74,983 P1,243 481 P631,512 50.8
Current Liabilities 325 845 321,838 8,107 25
Long-Term Liabilities 1,540 0G0 920,000 620,000 67.4
Other Liabilities and
o~ . Deferred Credits 5,048 1,643 3,405 207.2
. Deposit Insurance Fund P2 580,867 P2,597,900 (P 17,013)  ( 0.7)
-Permanent;, lnsurance Fund 2,000,000 2,000,000 — —
Retained Earmngs 232,588 17,564 6,024 34.3
‘Reserve for lnsurance - - |
580,336 ( 23,037) ( 4.0)

PRI
- - N LA
TNet of Reserve fgr Losses' ]
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R FINANCIAL PERFORMANCE

.

Assets Growth

The Corporation’s total
assets reached a [evel of
P4 455.88 million at the end
of'1987. This represented an .
improvement of 16 percent
| or P614.50 million over the
previous year's leve| of
P3,841.38 million.
- " Expansion was registered in " |,
assets acquired in bank
assistance and deposit subroga-- |

tion transactions from . PO O
P1,830.35 million to P2,415.38 | [RISTERSR e I
‘million, or by 32 percent. - RO & st 5307

“Current assets also regis-
tered a rise of 10 percent
“or P87.29 million, from
P855.33 million to P942.62
million. These consisted
largely of short-term Phiiip-
: pine government obligations
amounting to P262.86 million
nermanent insurance fund
receivable of P325.00 miliion,
P and payocff funds of P287.06

‘ ! miilion, i
.1 i A permanent insurance |
- fund jbalance amounting o PISTRIBUTION OF

P1,055.00 miltion and long- DIF, 1987

term investments of P32.80 A RETAINED EARNINGS
million were some of the other 1%

assets of the Corporation.
Long-term investments, how-
~ | ever,declined by 53 percent
or P36.47 million from P89.27

million recorded in 1986.

Liabilitics

Corporation liabilities

| amounted to P1,874.99 mil-
| lion, up by a substantial 51

(\ percent or P631.51 million

over the previous year's leve!.

! PDIC borrowings from CBP
| tosupport the heavier disburse-
ments for payoff was refiected
in Notes Payable to CBP

| which went up from P920.00

ANNUAL
BEPORT
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million in 1986 to P] 540 OO
million at the end ofj [1 987
This constituted over, 82 per-

liabilities as of year endA 1987.
Current liabilities cqmprrs-
ing principally of accrued ]
interest payable to CBP“and
accounts payableto PNB,
amounted to P329 94 mlllron

; \
t
!

PDIC Deposn Insurahc o
Fund |

1

i
i

[

I

i

The Corporation’s 'de]posn
insurance fund (DIF) to’talled
P2,580.89 million'at year’send
This was slightly smaller by
1 percent compared to thex
arevious year's flgure of.
P2,597.9 million. A reductlon
n Reserve for lnsurance ‘Los-
ses from P580.33 ml“lOl’l to
P557.30 million was malnly
‘esponsible for the declme in
the DIF's level. o

On the other hand, retalned
:arnings, another component
of the DIF | increased 34 per-
sent or by 6 02 mllllon to
23759 million. ;‘

[
RN
PDIC Income =~ . ¢ |

it
Despite the lncrease in

1ssessment pay ments by ban ks,
:he Corporation’s gr05§ ln-
;ome for the year, recorded a
irop of 3 percent to P489 12
million. Assessments wl’y;ch
sonstituted the maJor portion
>f this income, marked an in-
srease of 3 percent to P14O 66
nillion, ‘
Interest earned on the Cor-
'oration’s investments in PGO,
in bank deposits, and on |
ssessment premiums contrl-
wuted P30.30 million to 1l;he
.orporation’s income for, the
'ear; however, this showed a

DISTRIBUTION OF
PDIC INCOME, 1987

L

decrease of P7.15 million

or 19 percent from the 1986
level. Carned discounts also .
declined 14 percent to P18.14
million. -

~"As in the previous year an
amount of P26 million was de-
ducted from gross income as
additional allgcation to the
Reserve for Insurance Losses.
This yearly allocation is neces-
sary to build up the deposit-
insurance fund,

PDIC Expenses

Significantly, the Corpora-
tion’s operating expenses were
reduced to P157.93 million !
from the previous year’s level
of P166.61 million.

A decline was regrstered m
interest on CB notes from
P152.51 million to P139.69
milfion, or by 8 percent.

However, administrative
expenses including those for
personal services rose 18 per-
cent to P15.51 million as a
result of increased operations.
Expenses for travel likewise
increased from PG.96 miliion
to P2.73 million, or by 184
percent.

In relation to the previous
year, net income for 1987
was up by over 37 percent
to P5.18 million.
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L -mm’:w; “MEM*EEWWFINANCI AL STATEMENTS
‘ (UNAUDITED)
STATEMENT OF CONDITION
As-of December 31, 1987 and 1986
- ASSET? : - 1987 1986
URRl’ENT ASSETS
Cash‘l including Time Deposit of P204,540,000 .
‘ w;th PNB in 1986 . P 31807880 - P 226,724,726
. Payo‘rf Funds (Note 2) 287,062,179 84,628,723
e th[l pme Government Oblvgatlons (Note 3) 262,864,236 | - 5,538,870
Permanent Insurance Fund Receivable (Notes 4 & 8) 325,000,000 P 500,000,000 -
Due ‘from Bureau of Internal Revenue ‘ 10,387,959
- Accclaunts and Other Receuvables (Note 5) C 36045473 27,712,273
ln\(e ‘}’tory of Supplies and Materlals ] 31,52 325,303
‘ 8724 . 10,714
j;{T(}’)tal Current Assets 842 619,844 855,328 568
I | -
I
LONG-TERM INVESTMENTS
; Ph‘in’bpine Government Obligations (Note 3) 32 800 060 69,270,000
ASSETS ACQUIRED IN BANK ASSISTANCE
- AND DEPOSIT SUBROGATION ;
. : TRI\NSACTIONS (Notes 1.& 6) 2415382730 ¢ 1,830,352,994
PROPERTY AND EQUIPMENT (Net) At Cost (Note 7} 3,258,600 " | 3,473,381
‘ OTI—LEﬁ ASSETS (Note 8} 1,061,819453 . 1,082,956,428
- . Ijr - N o
- TOTAL ASSETS . P4 455,830,027 . P3,841,381,371
g i
ad
b
.
i
k
!
|
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LIABILITIES AND J;bEPOSIT INSURANCE FUND

1987

1986

CURRENT LIABILIITIES
Accrued Interest Payable — Central Bank (Note 9)

P 314,772,120

P 196,517,306

Total Equnty o

Accounts: Payable — PNB (Note 10) 13,281 679 123,715,446
Accounts’ Payabﬂe —'Various 624,101 1,047,228
Due to Officers & Employees 1,235,004 557,124
Due to Payoff Funds 32,085 —_
Total Currenp Llablllties 329 944 989 321,837,704
I
LONG-TERM LIABI;LITY |
Notes Payable — C’entral Bank 1,540 000,000 920,000,000
I
OTHER LIABILITIES AND DEFERRED CREDITS
Deferred Assess;nent Income 43,237 109,030
Unearned Dlscount 3,837,765 367,601
Accounts Payable I Perpetual Savings Bank 1,000,000 1,000,000 F
Contingent Liability 167,029 167,029
Total - 5,048,031 1,643,660
Total Liabilities } 1,874,883 020 1,243 481 364
a0 Iw
-DEPQOSIT INSURANCE FUND
Permanent lnsuxance Fund 2,000,000,000 2,000,000,000
Retained Earnmgs 1‘ 3,587 831 17,564,326
Reserve for lnsurance Losses (Notes 1 & 11) 557,289,176 580,335,681
P - 2,650,887,007 2,597,900,007

TOTAL LIABlLlTIES AND DEPOSIT
~INSURANCE FUND

P4 455 880 027

P3 841 381,371

CONTINGENT ACCOUNT (Note 12)
Funds Held in Trust‘[‘under RA 5517

Fo13,021,607

P 8,044,187

L

b
I
I




1 | GTATER IINTS CWU‘ TNCONME AND RETAIN ED BEARIIIN
ol ' For the Years Ended December 31, 1987 and 1986

e
L] b

INCOME ’ 1987 1986
Aﬁeﬁnmnthwome ‘ P 140,661,108 136,179,537
' lnterest Earned 30,305,067 37,458,661
‘ Earned Discounts 18,141,618 21,201,567
' Mlsc‘f‘:‘llaneous Income L 17,623 11,523
“Total Income P 1897125417 194,851,288
T —
EXPENSES
Pers nal Services P 11,164,536 9,311,828
Management Expenses 2,866 510 2,493 980
, Property Expenses 306,638 757,339
Communications 290,217 242 256
Interest Expense 139,689,743 152,508,794
" Travel — Local ' 2730452 955,855
Taxes 109,662 97,599
O_’ghe;zrs 275,565 240,102
Tbtd Expenses P 157,823,321 166,607,753
INCOMEBEFOREPROVHHONFOR
INSURANCE LOSSES P 31,182,005 28 243 535
PROVISION FOR INSURANCE LOSSES P 26,000,000 24 444 000
NET. INCOME P 5,192,096 3,799,535
RETAIYNED EARNINGS, JANUARY 1 P 17,564,326 10,993,857
o Add Prior Year’s Adjustments . 831,409 2,254,027
| ‘Contingent Surplus — 516,906
; \“ , 18,395,735 13,764,790
RE%AHNED EARNINGS, DECEMBER 31 P 23587,831. | 17,564,325

. ANNUAL
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1 December 31, 1987 and 1986

,:-;,OI' 'CHANGES IN FINANCIAL POSITH

WOR KING CAPITAL WAS PROVIDED FFiOM

\j 1987 1986
Operatlons !‘ ‘
Net Incomez- ( nclusive of Prior Year’s
Adjustments) ‘ P 6,023,505 =P 6,053,562
Add: ltems not, Requmng Working Capltal ’
Deprecrat;on 457,067 452,129
Reserve for lnsurance [_osses 26,000,000 24,444 000
Contmgent Surplus - 516,907
Total. from (Dperatrons 32,480 572 31,466,598
Collections of’ I[_oans/Bank Assistance 713,319 2,435,078
Remittances: ‘by''the National Treasury 25,000 600 300,000,000
Matured Securrtles Guaranteed by the
thppme povernment 28 470 000 7,720,000
Long-Term Bogrowmgs 1,200, 000 000 -
Decrease in Other Assets 136 074 500,155,244 }
Increase in Other Liabilities L 3,470,164 1,222,491 |
; OB FO0 457 811,532,813 |
Total Workmg Capital Provided T8 271 029 842,999,411 |
3 [ T
WORKING CAPITAL WAS USED FOR i
’ Subrogated Clalms Paid 4§34 779 Ba1 346,975,904 {
Bank Assrstance, — 1,500,000 ?
Additions to Property & Equipment 241 485 154,303 |
Reduction of Long Term Debt — CB - 150,000,000 J
Increase.in Other Assets - 4,000 000 689,105
Decrease in Other Lrabrlmes TO65, 751 6,691 004 !
_ — : !
Total Workmg Capital Used U 087,037 506,010,316 |
INCREASE IN WORKING CAPITAL P Y3,183 042 I

P 336,989 095

'i
Ch
1
|
J
}
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D
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INCREASE/(DECREASE)
1937 1986
CURRENT ASSETS
Cash in Bank (195,116,846} P 83,379,405
Payoff Funds 202 427 A66 26,510,935
Permanent Insurance Fund Receivable { iia,(l(}‘):?}f,hﬂ) 500,000,000
Due from Bureau of Internal Revenue { 10,367 959) -
Accounts and Other Receivables - 0220 300 12,735,860
Philippine Government Obligations 257 325,366 ( 99,061,130)
Other Current Assets ‘ ( 29”,‘}41) ( 44 929)
*i-theﬁ:s'.’e (Decrease) |n Cu rrent Assets A;, ; 4_:‘?_3@1#};726 m:/ :__5,2,3_5,20 141
CURRENT LIABILITIES
Accounts Payable & Accrued Expenses V17,750 271 107,286,514
Due to Philippine National Bank ( 170,43.:768) 83,515,598
Unearned Discounts — ( 4,270,237)
Other Payables TRETRY ( 829)
~ Increase (Demease) in Curlent—Lil;[)lllLleS S EW"‘—"# - 18'6;‘545;177046
INCREASE IN WORKING CAPITAL poo7e,1083,992 P 336,989,095
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For the Years Ended December 31, 1987 and 1986

OTE 1 — SIGN!FIC‘ANT‘ACCOUNTING POLICIES

Reserve for Losses on Subragated Claims Paid/Estimated
‘Insurance Losses — Pursuant to Resolution No. 156 dated
‘December 4, 1986, -the B}oard,pr‘ovided va!qation reserve for
=insurance losses on subroga;gq -claims paid. Depending on

the date of closure, 50% gf'gthogated claims paid shall be’

_distributed over a per,ipdifrgm five to ten years., - -

Reserve for. Losses on §ut;[ogatedr Claims Paid and Estj-'

mated Insurance Losses accolnts are treated as deductions
from Subrogated Claims Pajd- and Reserve for Insurance
‘Losses accounts, respectively.

NOTE 2 — PAYOFF FUNDS |

The account consists of deposits with various banks in

cities and municipalities where closed banks are situated. for
the purpose of.payipg insured depaosits.
The breakdown of this account is shown below.

1987 1986

' NOTE 4 — PERMANENT INSURANCE FUND RECEIVABLE

The Permanent Insurance Fund (capital) of PDIC was in-
creased from P20 million to ¥2.0 billion by virtue of P.D.
Nao. 1985 issued on October 4, 1985. Qut of the balance

~at year-end 1987 of ¥1,380.0 million, 7325 million is sche-

duled to be released by therN,atjion’al Tureasury in 1988..

NOTE 5 — ACCOUNTS & OTHER RECEIVABLES

The following comprise the account:

1987 1986
‘Accounts Receivable ‘F 7 2,909,650 ¥ 191,390
" :Due from Central Bank 707,566 4,451,077
Cash Advance 8,868 —_

‘Accrued Interest Receivable
Due from Officers &
' Employees 86,709 283,068

32,332,780 22,786,738

Total |d 36,045,573 ¥ 27,712,273

Cash in Bank
Current Account T . 40,547,335 F 80,785,455

Savings Account 241,642,530 3,792,364

282,189,865 84,577,819
Cash with Claim Agents 4,872,314 50,904
Total T 287,062,179 ¥ 84.628,723

NOTE 3 — PHILIPPINE GOVERNMENT OBLIGATIONS

" Investment in government securities consists of tha fol-
owing:

Accounts receivable consist mostly of assessment defi-
ciencies collectible from member banks.

The bulk of due from officers and employees account
represents the remaining cost recoverable for cars acquired
by officers under the PDIC Car Plan.

Accrued interest receivable is composed of uncollected
interest on notes receivabie, bank deposits and mvestment in
government securities.

NOTE 6 — ASSETS ACQUIRED IN BANK ASSISTANCE &
DEPOSIT SUBROGATION TRANSACTIONS

The breakdown of the account is as folllows:

Aaturity - - -
‘ear Description 1987 1986 Subrogated Claims Paid ¥ 2,427,495,968 ¥ 1,792,716,406
Less: Reserve for Losses 89,462,423 40,425 917

88 9?6 DBP Countryside ) Net Subrogated Claims
Bitls P 4870000 7 4,870,000 | . 2,338,033,545 P 1,752,290,489

989 9% DBP Countryside ! -

Bills . 3,000,000 3,000,000 | Add:

988 14% NMFC Bahayan Deposit Assistance 12,000 32,000
Mortgage Partici- . Advances to Combank 1,500,000 1,500,000
pating Certificates 61,400,000 61,400,000 |

588§ Treasury Bills 155,188,542 — { Notes Receivable 75,837,185 76,530,505

989 12% Treasury Notes 29,800,000 - | - 77349185 F 78,062,505.

988 13.125% Treasury | —
Notes 41,405,694 5,538,870 | Toial ¥ 2,415,382,730 F 1,830,352,994
Total 295,664,236 74,808,870

Less: Current Partion 262,864,236 5,538,870 NOTE 7 — PROPERTY AND EQUIPMENT

Long Term Investment P 32,800,000 ¥ 69,270,000

Investments in DBP Countryside Bills, Treasury Notes and
reasury Bills are stated at maturity value and the difference
om cost {5 amortized monthly until maturity dates.

Property and equipment are carried at cost less accumula-
ted depreciation computed on a straight line basis over the
estimated useful life of the property. Ordinary repairs and
maintenance are charged against income; major repairs or bet-
termment are capitalized.

Property and equipment consist of the following:

ANNUAL [ PHiLIPPINE DEPOSIT INSURANCE CORPORATION
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1987 1986
Land i 759,000 ¥ 759,000
Building L 5,037,224 4,848,314
Less: Depreciation 2,901,618 2,135,606 2,623,146 2,225,168
Equipment 1,404,424 1,393,124
Less. Depreciation 1,106,361 298,063 938,533 454,591
“Furniture & Fixtures 395,772 354,297
Less. Depreciation 330,441 65,331 319,675 34,622
Towls . P 3,258,000 r 3,473,381
NOTE 8 — OTHER ASSETS -
The following accounts comprise Other Assers: NOTE 11 — RESERVE FOR INSURANCE LOSSES
: 1987 _ 1986 In order to build up its permanent insurance fund, PDIC

Permanent lnsuraﬁce Fund
Receivable T 1,055,000,000 T [,080,000,000

_Loan Receivable-Provident

Fund L 6,000,000 2,000,000
Deferred Transportation

Expenses ) 64,872 216,230
Subscriber’s Investment 33,000 33,000
Deposit with Other

Companies 17,705 17,705
inventory of Standees &

Decals 4,600 5,471
Deposit with Bureau of

Telecommunications 386 386
Rural Bank of Pacasao, Inc. 16,270
Contingent Assets 682,620 683,936

Totals 7 1,061,819.453 ¥ 1,082,956,428

Contingent Assets represent claims for travel which were
disallowed in audit under Certificates of Settiement and
Balances issued in 1986 and on appeal with the Commission
on Audit. .

NOTE 9 — ACCRUED INTEREST PAYADLE — CENTRAL
BANK -

The total interest payable is computed on simple average
interest rates on outstanding marketablc and non-marketable
securities during the preceding month. The toans with Central
Bank weie released per MB Resolution No. 1150 dated Nov-
ember 8, 1985.

NOTE 10 — ACCOUNTS PAYABLE — PHILIPPINE
NATIONAL BANK

The amount represents the difference between the pay-
ments made by PNB to Banco Filipmo depositors and total
advances of 550 million made by PDIC together with the
applied assessment premium of F34 million and partial set-
tiement of 100 million.

ANNUAL @777
REPORT (92§
1887

has regularly provided arbitrary annual reserve chargeable
against operation from the time it became operational in
1970.

NOTE 12 — CONTINGENT ACCOUNT

The account represents funds apprbpriated under RA
5517 to pay depositors of closed banks including subrogated
deposits collected from rehabilitated banks.

Pursuant to Resolution No. 122 dated August 26, 1986,
the balance of 5.5 million was transferred to the Assets
Recovery Unit with the Assistant Vice President for Corpo-
rate Services Group as Administrator. .

The tota) fund as of December 31, 1987 totalling 713.02
million is broken down as follows:

Cash in Bank id 6,895
investment in PGO ‘ 8,472,000
Accrued Interest on PGO 140,867
Subrogated Deposits 4,323,895
Office Equipment 77,950

Total i 13,021,607

PHILIPPINE DEPOSIT INSURANCE CORPORATION
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KING |
- ‘Oﬂ}E‘EIQES‘ o

AT P Haaltor

- Commercial Banks-. -
. SavungsBanks - .’
) Development Banics; -
-~ Private DB§

D8P ., -’

Stogk SLAs

.. Rural Banks

i oo N Ve o
., Commercjal Banks | 163,976- 49,539 26,847
) Savings Banks ’ 7,187 4
! Development Banks: 1 it 4
I T

' Headlofficas only

Percentages were computeq before
#Hohortlng rura| banks only !

Name of Clased Bani’
Commercial Bani,
1 qui}a Banking Corp.
Private Development Bank .
2. ,PlSlQ Development Ban
Stock SLAs,
. 37 Mayon SLB, Inc,
. 4. Matatag SLA, Inc

r

5. RB of St Bernard {Southern -
. Leyte), inc. Cowd,
6. . RB of Tanauan (Lcyte), e
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3., RB of Pio Duran (Albay}, Ing" % |
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i Norte), Inc, BRI
i 15.“RB of Impasug-ong (Bukidnon),
1

i dnei ) A
¥{\ '17.- ‘RB of Abuyog (Leyte), Inc,

, 4-27.87°
. 18, San jose RB (Nueva Ecyja), tne

. 5-07-87)

19,:RB of Basista (Fangasman), |ne. V:V ) ©5.13.87,"

1207 Cagayan de Oro RE, Inc, "¢ ©. 61587

fQ].';‘RBofPalo(Leyte),'ln:. ‘ . 5-19.87°

22 % RBof Sagay (Carmigutn), Ing..i 1, - 5-21-87%

23.", RB-of Oras (Eastern Samar)iinc, V'
2 Rizal RB (Nueva Ecija), Ing ~ 5 ~) -
i RBof Ramos (Tarlac), Inc, {1}y
'26." RB of San Clemente (Tariac); |
27.. Community RB of Paombong.
T (Bulacan), inc. ’ L
RB of Consolacion (Cebu), LT

297 RB of Gipaorlos (Eastern Samar), |

. [ ) "
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RB of Murcia (Negras Occidental) } U =T
T e 10T 3008y

b a L
. 10,730,334 10,163,022 1"}
¢/ 1.660,040 1,627 407
. 707,887 697,692 :. ¢
86,509 "85,065 .

2,041,198 2,031,606 . '
;‘2,737,5?;’;,; 2,776,605

3 H
P40,000,;

22,692

1,305

408

384 !
439 -

. 25,286
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JOSE B. FERNANDEZ, JR.
Governor Central Bank of the Philippines
; ‘Chairman

VICTOR C. MACALINCAG
Undersecretary of Finance
Member .

EUGENIO NIERRAS, JR. -
_Deputy Governor -
Central Bank of the Philippines

o Member
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EUGENIO NIERRAS, JR.
Acting President

1SAYAS G. PENEYRA
' Vice Presiderit

CONCEPGION M. RECTO EDUARDO P. SANTOS
Assistant Vice President Assistant Vice President
Operations ! Corporate Services

GRACIA A. ROSALINAS ALBERTO R. ENRIQUEZ
Manager, Assessment & Manager, Administrative
Examination Department Department

LINDA B. GUSTILO MA. ELENA E. BIENVENIDA
Manager, Liquidation & Manager, Treasury Department

Receivership Department

ERNESTA C. BARONA-
ROSALINDA U. CASIGURAN Manager
Chief Legal Counsel Accounting Department

ROBERTO R. GUEVARA
Systems Development Officer
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